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Close Brothers provides financial planning advice 
which includes taking into account any tax planning 
opportunities that may be applicable to your 
individual goals. As tax rules can change, sometimes 
retrospectively, and any benefits rely on your own 
circumstances, if you require specific advice on tax 
liabilities and treatments, then you should speak to 
a tax professional. You should also remember that 
investment values can go down as well as up, and you 
may get back less than you invest.

While financial well-being is clearly not the only 
contributor to a satisfying, healthy and enjoyable life, it’s 
still an important one.

There are two main stages, with regards to finance, in 
a person’s adult life. Initially you have your working life, 
where your financial well-being is substantially dependant 
on your job, career or business – basically, whatever you 
do to earn money. However, during this period you also 
need to consider the second part of your adult life where 
you won’t be able or may not be willing to work, your 
retirement. This means during your working life you need 
to think carefully about putting enough aside to ensure 
you have a comfortable retirement.

It is well known that starting to save as early as possible 
will give you the best chance of obtaining the retirement 
of your choice, even considering external factors such as 
investment performance and charges. Retirement may not 
seem important in your twenties but starting early is key.

Currently, the majority of people don’t just stop a job 
one day and start drawing their pension the next day 
but phase their retirement over many years. This may 
mean reducing hours worked or changing to part time, 
increasingly relying on financial assets rather than salary. 
For many their pension fund will be an important (but 
quite possibly not their only) financial asset. The decision 
on where to draw funds from when money is needed 
to replace or supplement earned income will be an 
important one, a sometimes complex one and one for 
which you may need expert financial advice.

In relation to pension savings as part of your financial 
assets – particularly in what are known as defined 
contribution schemes – the decision as to whether, and if 

so, how and when to convert those savings into income 
is critical. And it doesn’t matter whether those savings 
have been built up through a workplace pension scheme 
or through a private or personal pension, the importance 
of making the right choices at the right time is crucial. 

There are many choices that need to be made when 
pension funds are accessed. Over the years the options 
have changed. In 2015, the rules regarding how pensions 
could be accessed were updated to take account of 
the flexible way in which people now want to retire and 
access their pension savings. This meant fewer people 
opting for the guaranteed income by way of an annuity 
purchase in favour of flexibility of income in retirement.

There are still many factors that influence the way in which 
people access income in retirement, how long they expect 
to live is one of them. According to the Office of National 
Statistics life expectancy calculator, a man aged 65 can 
expect to live until he’s 85 on average, a woman to 87. 
That is the average, so many will live significantly longer 
than this, which means that our pension savings will need 
to provide for a significant time when we cease working. 

The other factor to consider is the increasing cost of 
living, known as inflation. We have seen inflation fluctuate 
quite significantly over the last year, with annual inflation 
as low as 0.1%, although in more stable times it has 
been significantly higher than this. For someone retiring 
at 65, inflation at 2% can reduce a fixed income by 
nearly a third by the time they are 85. Finding an income 
that provides protection against the effect of inflation 
is important, but not easy – and everything has a price. 
Inflation isn’t something that can easily be predicted, so 
care needs to be taken when considering the impact. If 
inflation were 4%, for example, the income would be...

A Close Brothers adviser will be happy to 
talk you through the financial, tax and legal 
considerations of having no or inadequate plans 
in place. It is important to remember that the 
value of any investment can go down as well as 
up and you could get back less than invested. 
Tax rates and reliefs depend on an investor’s 
individual circumstances and are subject to 
change.

Introduction

The following information has been provided to give you a 
balanced overview of the risks associated with the potential 
benefits you are about to read in this document.
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Download the full guide to read
more about:

• The importance of saving and making 
the right choices on where to save

• Tax effectively drawing money from 
savings and investments

• Retirement income choices

• Intergenerational planning

• Tax implications when drawing down 
pension funds

• Investment strategies leading up to 
retirement

• The importance of advice

• Pensions jargon explained

Alternatively, just visit: 

closebrothersam.com/downloads/planning-for-retirement-guide/
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We would be delighted to talk

If you would like further information or to arrange an initial meeting, 
please contact your closest office or email us at advice@closebrothers.com

I M P O R TA N T  I N F O R M AT I O N

Calls may be recorded. For more information about how we use your data,  
please visit www.closebrothersam.com/legal-centre/privacy-policy/

This publication is for general information only and is not intended to be advice to any specific person. You are 
recommended to seek competent professional advice before taking or refraining from taking any action on the 
basis of the contents of this publication. The Financial Conduct Authority (FCA) does not regulate tax advice, 
wills or trusts, so they are outside of the investment protection rules of the Financial Services and Markets Act 
and the Financial Services Compensation Scheme.

Close Brothers Asset Management is a trading name of Close Asset Management Limited (Registered number: 
01644127) and Close Asset Management (UK) Limited (Registered number: 02998803). Both companies 
are part of the Close Brothers Group plc group of companies, are registered in England and Wales and are 
authorised and regulated by the Financial Conduct Authority. Registered office: 10 Crown Place, London EC2A 
4FT. VAT registration number: 245 5013 86.

© Close Asset Management Limited 2021. CBAM6303. July 2021.
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