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Close Strategic Alpha Fund is an open-ended investment company,
the objective of which is to provide capital growth.

2

Close Strategic Alpha Fund

Close Strategic Alpha March_2021_Layout 1 27/07/2021 16:52 Page 3

Contents
Investment Objective and Other Information

4

Investment Advisor’s Report

6

Comparative tables

9

Report of the Authorised Corporate Director

5

Collective Investment Schemes

8

Portfolio statement

11

Financial statements

13

Distribution tables

26

Notes to the Financial statements

15

Statement of Authorised Corporate Director’s Responsibilities

27

Statement of the Depositary’s Responsibilities and Report of the Depositary

28

Independent Auditor’s Report

29

General Information

32

Directory

35

Close Strategic Alpha Fund

3

Close Strategic Alpha March_2021_Layout 1 27/07/2021 16:52 Page 4

Investment Objective and Other Information
For the year ended 31 March 2021
Fund objective and policy

The investment objective of the Close Strategic Alpha Fund (the "Fund"/"Company") is to provide capital growth.

The Fund will achieve its investment objective by gaining exposure to a diversified portfolio of equity, fixed interest investments
and cash, selected from various markets worldwide, through investment in a portfolio of collective investment schemes, transferable
securities (including investment trusts), warrants, deposits and money market instruments.

The portfolio will be actively managed and normally remain fully invested save for such operational liquidity as is required from
time to time. The assets of the Fund will be managed in such a way that the shares in the Fund will be qualifying investments for
Individual Savings Accounts.
The use of derivatives and/or hedging transactions are permitted in connection with the efficient portfolio management of the Fund,
and borrowing will be permitted under the terms of the Regulations.

The Fund may, in addition to its other investment powers, use derivatives and forward transactions for investment purposes. It is
not intended that the use of derivatives in this way will change the risk profile of the Fund.

Subject to the above, the Fund may invest in any asset class and adopt any investment technique or strategy permitted under the
rules in COLL as such rules are applied to Non-UCITS Retail Schemes.

The Alternative Investment Fund Managers Regulations 2013

On 21 July 2014 (the "Authorised Corporate Director") was authorised as an alternative investment fund manager by the Financial
Conduct Authority of the United Kingdom ("FCA") pursuant to the requirements of The Alternative Investment Fund Managers
Regulations 2013 (the "Regulations"). As such, the Authorised Corporate Director is authorised to manage and market the Fund,
which is an alternative investment fund, in accordance with the Regulations and the FCA's investment funds sourcebook (FUND).
The Prospectus of the Fund was updated with effect from 20 June 2014 to address various requirements of the Regulations and
associated laws.

Remuneration Policy (Unaudited)

In line with the requirements of the AIFM Directive, Close Asset Management UK Limited (the Authorised Corporate Director
("ACD")) has adopted a remuneration policy which is consistent with the remuneration principles applicable to AIFM and UCITS
management companies. Its purpose is to ensure that the remuneration of the staff of the ACD is consistent with and promotes
sound and effective risk management, does not encourage risk-taking which is inconsistent with the risk profiles of the ACD and
the AIF that it manages and does not impair the ACDs compliance with its duty to act in the best interests of the AIF. The
remuneration policy applies to staff of the ACD whose professional activities have a material impact on the risk profile of the ACD
or the AIF (known as Remuneration Code Staff).

The aggregate remuneration paid by the ACD to its staff, and to those staff who are identified as Remuneration Code Staff,
is disclosed below.
Senior Managers

Other Risk Takers
Total

Fixed Remuneration
£

Variable Remuneration
£

Total Remuneration
£

627,150

496,276

1,123,426

387,860

1,015,010

291,424
787,700

Headcount

679,284

11

1,802,710

17

6

The variable remuneration disclosed in the table above is for the year ended 31 July 2020, which is the most recent period for
which data are available. Variable remuneration is determined annually based on, inter alia, the results of the ACD and the
investment performance of the AIF that it manages. Consequently, it is not possible to apportion the variable award between
calendar years as the award for 2021 cannot be known until after 31 July 2021 has passed.

Changes to the Fund

Effective 14 December 2020 the A Accumulation and I Accumulation share classes were converted to X Accumulation class, and
the Fund Management Fee for the X Accumulation share class was changed from 0.93% to 0.68% per annum.
Effective 1 April 2021 the Close Strategic Alpha Fund is now managed by Matthew Stanesby and James Davies.
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Report of the Authorised Corporate Director
The Authorised Corporate Director ("ACD") herewith presents the audited annual report and financial statements of the Fund for
the year ended 31 March 2021.

The Close Strategic Alpha Fund (the "Company") is an Investment Company with variable capital ("ICVC")
incorporated in England and Wales with the number IC000592 and is authorised and regulated by the Financial Conduct Authority
("FCA") with effect from 31 January 2008, under the Open Ended Investment Companies Regulations 2001 (s12001/1228) (OEIC
Regulations). It is a Non-UCITS Retail Scheme which complies with the Collective Investment Schemes Sourcebook ("COLL")
issued by the FCA.
Shareholders are not liable for the debts of the Company.

Certification of financial statements by Directors of the ACD

This report has been prepared in accordance with the Financial Conduct Authority’s Collective Investment Schemes ("COLL")
Sourcebook.

I.P. Wallace (Director)

R.C.S. Smith (Director)
Close Asset Management (UK) Limited
23 July 2021
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Investment Advisor’s Report
Investment review

In the 12 months to the 31st March 2021 the Close Strategic Alpha fund (X Acc) rose 42.5%, whilst the IA Flexible Investment
sector rose 29.1%.

There is no doubt that 2020 will be remembered as an incredibly challenging year where much changed and so much of what we
know and take for granted was shaken. Yet, in many respects, we saw an acceleration of trends that were already in place and
there were areas of the market where calendar year returns were very strong, particularly in the technology sector. It should also
be remembered that the reporting period covered here starts from what was almost the low point for markets, at the height of the
first wave of the coronavirus in Europe and North America. Consequently, the high double-digit return numbers for the 12 months
are above what can reasonably be expected for similar timeframes over the long term. Turning to 2021, the first 3 months have
seen a factor rotation within markets from ‘growth’ to ‘value’, but they have nonetheless been positive on the back of vaccine
rollouts. So when looking at the returns during the reporting period, it is important to remember that performance is significantly
impacted by the market reaction to the pandemic with a more traditional ‘forward looking’ assessment only really coming through
in the last 4-5 months, since the first news of workable vaccines was announced in the autumn of 2020.

Our strategy has continued to focus on producing capital growth from an alpha orientated, diversified portfolio of investments,
exposed to different geographies. On a regional basis, over the year, emerging markets were the best performer with a return of
45.0%, followed by the US 39.6%, Europe 35.9%, and Japan on 24.9%. The UK market managed 20.0% for the year. In terms of
portfolio holdings, we are pleased to report that the fund’s exposure in all geographic regions outperformed over the period under
review. For instance in the UK the Baillie Gifford UK Equity Alpha rose 45.7%, well ahead of the wider UK market. Similarly, in the
US, the Baillie Gifford American fund rose an incredible 105.1% and in the Emerging Markets, the RWC Global Emerging Markets
fund rose 74.8%. In terms of laggards over the period, the European Opportunities trust managed by Alexander Darwall, was up
only 8.5% having been held back by its position in Wirecard which was exposed for accounting malpractice during the period.
Also, the Lindsell Train Global Equity fund rose 21.6%, lagging its benchmark but still delivering solid absolute performance.

In terms of portfolio changes in the first half of the year as the first round of global lockdowns eased, we cautiously added to a
number of holdings including the Vanguard S&P 500 ETF, the Lindsell Train Global Equity fund and the Tellworth UK Smaller
Companies fund. Meanwhile we trimmed the US Financials ETF and sold the R&M Global Recovery fund, which had
underperformed, facing the headwind of being a value oriented strategy. More recently, we have been trimming long-term winners
like the Baillie Gifford American fund and we exited the RWC Continental European fund following a fund manager departure and
have begun switching the proceeds into the Carmignac European Leaders fund. In the Far East we initiated new positions in the
Ninety One Asia fund and the Sparx Japan Sustainable Equity fund.

We believe there are still catalysts left to drive markets higher from this point and that we are still in the early stages of the recovery.
There is evidence to suggest that, once lock-down restrictions are lifted, consumers will want to go out and spend money on retail
and leisure activities; exports should rise supported by growth in the US and China and businesses should feel more confident to
resume capital expenditure, replenishing stock and upgrading technology. Governments have also pledged to continue their support
through both monetary and fiscal policies. That said, the spectre of inflation and possible interest rate rises has the ability to spook
markets and it is likely that periods of volatility will continue.
Please refer to the Covid-19 section on page 33 of the General Information.
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Investment Advisor’s Report
continued

Fund Performance

Performance for the Fund over the last five years.
Strategic Alpha Fund X Accumulation
IA Flexible Investment Sector

Year to
31/3/2021
42.5%
29.1%

Source: Produced by Close Asset Management (UK) Limited using Financial Express.

Year to
31/3/2020
(8.7)%
(8.1)%

Year to
31/3/2019
3.3%
3.3%

Year to
31/3/2018
4.1%
2.4%

Year to
31/3/2017
22.4%
19.1%

The percentage growth in prices is calculated using the published dealing price of shares in the X Accumulation share class (which
may include a dilution adjustment to the mid-market value) in sterling with net revenue re-invested.
Shares are priced on a single mid-market basis.
Risk and Reward Profile

The Fund currently has one type of share class in issue; X Accumulation. This share class has the risk and reward profile which
is as follows:
Synthetic Risk and Reward Indicator ("SRRI")
1

2

3

lower risks/
rewards

4

5

6

7

higher risks/
rewards

The Fund is ranked at 6 because funds of this type have experienced high rises and falls in value in the past.

The SRRI table demonstrates where the Fund ranks in terms of its potential risk and reward. The higher the rank the greater the
potential reward but the greater the risk of losing money. It is based on past data (the past 5 years), may change over time and
may not be a reliable indication of the future risk profile of the Fund.
Past performance is not a reliable guide to future performance.
The lowest category does not mean risk free.

The rating does not reflect the possible effects of unusual market conditions or large unpredictable events.
Effective from 26 January 2021, the synthetic risk and reward indicator for the Fund changed from 5 to 6.
The SRRI conforms to the ESMA guidelines regarding its calculation.
Investing in the Fund also carries the following risks:

Currency risk: The Fund invests in overseas assets, denominated in currencies other than sterling. Changes in exchange rates
may have a negative impact on the value of your investment.

Focus risk: The Fund's value may fall where it has concentrated exposure to an issuer or type of security that is heavily affected
by an adverse event.

Funds of funds - Liquidity risk: The Fund invests in other funds and its liquidity depends upon the liquidity of those underlying
funds. If underlying funds suspend or defer the payment of redemption proceeds, the Fund's ability to meet redemption requests
may also be affected.

Investment risk: The Fund invests in equities and bonds globally. Share prices can rise or fall due to a number of factors affecting
global stock markets.

Liquidity risk: In extreme market conditions, some securities held by the fund may become hard to value or sell. In these
circumstances, performance may be affected and redemptions in the fund may need to be deferred or the fund suspended for a
period of time.

Management risk: Investment management techniques that have worked well in normal market conditions could prove ineffective
or detrimental at other times.
A more comprehensive list of the Fund’s risks are contained in the “Risk Factors” section of the Prospectus.
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Collective Investment Schemes
Collective Investment Schemes

The Fund invests a substantial proportion of its assets in other Collective Investment Schemes. Please refer to the portfolio
statement for details of the Collective Investment Schemes that are held at the balance sheet date.

The charges incurred by the Fund as a result of its investments in other Collective Investment Schemes as expressed as a
percentage of net assets at the balance sheet date are 0.61% (31/3/2020 - 0.55%).

Following the recent changes to disclosure requirements; Closed-Ended funds are now included in the calculation of the synthetic
element of the operating charge.
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Comparative tables
For the year ended
A Accumulation***

31/3/2021
pence per share

31/3/2020
pence per share

31/3/2019
pence per share

Opening net asset value per share

n/a

197.84

193.14

Operating charges

n/a

(4.67)

(4.68)

n/a

0.00

0.00

Change in net assets per share
Return before operating charge
Return after operating charges
Distributions

n/a

n/a

(12.57)

(17.24)

9.38

4.70

Retained distributions on accumulation share

n/a

0.00

After direct transaction costs of*

n/a

0.00

Return after charges

n/a

(8.71)%

2.43%

Closing net asset value £’000

n/a

1,074

1,187

Operating charges

n/a

2.23%

Closing net asset value per share

Performance

Other information

Closing number of shares

Direct transaction costs*

n/a

n/a

180.60

594,632

0.00

197.84
(0.02)

600,057
2.33%

n/a

0.00%

0.01%

Highest share price

n/a

227.50

216.40

For the year ended
I Accumulation***

31/3/2021
pence per share

31/3/2020
pence per share

31/3/2019
pence per share

Opening net asset value per share

n/a

210.80

204.25

Operating charges

n/a

(3.32)

(3.37)

n/a

(0.41)

(0.91)

Prices**

Lowest share price

Change in net assets per share
Return before operating charge
Return after operating charges
Distributions

n/a

n/a

n/a

168.80

(13.60)

(16.92)

180.30

9.92

6.55

Retained distributions on accumulation share

n/a

0.41

After direct transaction costs of*

n/a

0.00

Return after charges

n/a

(8.03)%

3.21%

Closing net asset value £’000

n/a

2,071

2,442

Operating charges

n/a

1.48%

Closing net asset value per share

Performance

Other information

Closing number of shares

Direct transaction costs*
Prices**

Highest share price
Lowest share price

n/a

n/a

193.88

1,068,166

0.91

210.80
(0.02)

1,158,544
1.58%

n/a

0.00%

0.01%

n/a

244.00

229.60

n/a

181.20

191.70

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should note that additionally there are
other transaction costs such as dealing spread and underlying costs with regard to Collective Investment Scheme holdings which will also have reduced the Fund and share class
returns before operating charges.
**Opening and closing net asset value per share figures are disclosed to 2 decimal places, whereas the highest and lowest share prices are disclosed as 4 significant figures.
***Share class closed on 14 December 2020.
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Comparative tables
continued

For the year ended
X Accumulation

31/3/2021
pence per share

31/3/2020
pence per share

31/3/2019
pence per share

Opening net asset value per share

159.02

172.90

167.53

Operating charges

(2.97)

(2.72)

(2.77)

Distributions

(0.06)

(0.33)

(0.75)

Change in net assets per share
Return before operating charge
Return after operating charges

67.79
64.82

(11.16)
(13.88)

8.14

5.37

Retained distributions on accumulation share

0.06

0.33

After direct transaction costs of*

(0.01)

0.00

Return after charges

40.76%

(8.03)%

3.21%

Closing net asset value £’000

12,982

6,980

8,054

Operating charges

1.46%

1.48%

Closing net asset value per share

Performance

Other information

Closing number of shares

223.84

5,799,705

159.02

4,389,738

0.75

172.90
(0.02)

4,657,984
1.58%

Direct transaction costs*

0.00%

0.00%

0.01%

Highest share price

233.90

200.10

188.30

Prices**

Lowest share price

155.00

148.60

157.30

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should note that additionally there are
other transaction costs such as dealing spread and underlying costs with regard to Collective Investment Scheme holdings which will also have reduced the Fund and share class
returns before operating charges.
**Opening and closing net asset value per share figures are disclosed to 2 decimal places, whereas the highest and lowest share prices are disclosed as 4 significant figures.
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Portfolio statement
as at 31 March 2021

Holding

Investment

150,000

Asia Pacific (ex Japan) - 8.73% (31/3/2020 - 7.27%)
Allianz China Fund

1,686

Schroder International Selection Asian Total Return Fund

1,916

Emerging Markets - 3.79% (31/3/2020 - 5.39%)
RWC Funds - RWC Global Emerging Markets Fund

13,827
202,859

150,000

10,000
67,481

EQUITIES - 96.47% (31/3/2020 - 88.11%)

Ninety One Asia Pacific Franchise Fund J Acc GBP

3.79

Europe - 14.87% (31/3/2020 - 15.98%)
Baring Europe Select Trust

689

5.31

FP Crux European Special Situations Fund

632

4.87

Carmignac European Leaders

Jupiter European Opportunities Trust

Global - 15.10% (31/3/2020 - 12.94%)
Brown Advisory Global Leaders Fund

668

5.15

Merian Chrysalis

160

1.23

Lindsell Train Global Equity Fund

Scottish Mortgage Investment Trust
Japan - 3.91% (31/3/2020 - 2.65%)
Baillie Gifford Japanese Fund

SPARX Japan Sustainable Equity Fund

Invesco Technology S&P US Sector UCITS ETF

500

Legg Mason Royce US Small Cap Opportunity Premier GBP Acc

13,778

0.11

14.87

2,335

10,815

15

1,931

North America - 29.40% (31/3/2020 - 25.36%)
Baillie Gifford American Fund

1,010

8.73

3.60

35,792
48,142

1,133

468

82,000

1,000

1.28

1.43

492

43,175

18,380

166

186

6.02

UBS ETF MSCI EMU UCITS ETF

43,568

Percentage
of Net
Assets
%

781

11,391

155,293

Market
Value
GBP
£’000

Brown Advisory US Flexible Equity Fund

127

0.98

637

495

4.91

3.81

1,960

15.10

384

2.96

507

3.91

123

0.95

644

4.96

867

6.68

558

4.30

iShares NASDAQ 100 UCITS ETF

542

4.17

SPDR S&P US Financials Select Sector UCITS ETF

294

2.26

3,817

29.40

Vanguard S&P 500 UCITS ETF

158

754

1.22

Close Strategic Alpha Fund
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Portfolio statement
continued

Holding
89,019

155,000
91,341

483,966
435,351

8,011

Investment

United Kingdom - 20.67% (31/3/2020 - 18.52%)
Baillie Gifford UK Equity Alpha Fund
Link Tellworth UK Smaller Companies Fund
Liontrust Special Situations Fund

Ninety One UK Alpha Fund

Threadneedle Specialist UK Equity Alpha Income Fund

Market
Value
GBP
£’000

Percentage
of Net
Assets
%

229

1.76

739

426

690

600

5.69

3.28

5.32

4.62

2,684

20.67

200

1.54

Portfolio of Investments

12,724

98.01

Total net assets

12,982

100.00

ALTERNATIVE - 1.54% (31/3/2020 - 0.00%)
Vaneck Gold Miners UCITS ETF
Net other assets

258

1.99

All securities are approved securities which are listed on an official stock exchange and/or traded on regulated markets, unless
otherwise stated.
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Financial statements
Statement of total return

for the year ended 31 March 2021

Income

Net capital gains/(losses)
Revenue

Expenses

Interest payable and similar charges

Net revenue before taxation for the year
Taxation

Net (expense)/revenue after taxation for the year
Total return before distributions
Distributions

Change in net assets attributable to
shareholders from investment activities

Notes
3
4
5
7

GBP
£’000
111

Year to
31/3/2021
GBP
£’000
3,941

(110)

—

1

(9)

8

134

(852)

(122)

—

6

GBP
£’000

Year to
31/3/2020
GBP
£’000

12
(8)

—

12

3,933

(840)

3,930

(859)

(3)

(19)

Statement of change in net assets attributable to shareholders
for the year ended 31 March 2021

Opening net assets attributable to shareholders
Amounts received on creation of shares
Amounts paid on cancellation of shares
Dilution adjustment

Change in net assets attributable to
shareholders from investment activities

Retained distribution on accumulation shares

Closing net assets attributable to shareholders

GBP
£’000
835

(1,913)

Year to
31/3/2021
GBP
£’000
10,125

(1,078)
2

3,930

3

12,982

GBP
£’000
413

(1,132)

Year to
31/3/2020
GBP
£’000
11,683

(719)
1

(859)
19

10,125

Close Strategic Alpha Fund
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Financial statements
continued

Balance sheet

as at 31 March 2021

ASSETS

Notes

GBP
£’000

Fixed assets

Investments

Current assets
Debtors

Cash and bank balances

Total other assets

As at
31/3/2021
GBP
£’000

GBP
£’000

12,724
9

10

21

259

Total assets

As at
31/3/2020
GBP
£’000
8,921

29

280

1,184

13,004

1,213

10,134

LIABILITIES
Creditors

Other creditors

Total other liabilities
Total liabilities

Net assets attributable to shareholders’ funds

14
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Notes to the Financial statements
1. Accounting policies
a

b

Basis of accounting
The financial statements have been prepared on a going concern basis in accordance with FRS 102 and the Statement of
Recommended Practice ‘Financial Statements of UK Authorised Funds’ issued by the Investment Management Association (changed
to The Investment Association in January 2015) in May 2014 (the "SORP") and amended in June 2017.

The ACD is confident that the Company will continue in operation and be able to meet its liabilities as they fall due for at least the next
twelve months from the approval of these financial statements. The Company has adequate financial resources and its assets primarily
consist of securities which are readily realisable. As such, the financial statements have been prepared on the going concern basis.
No significant judgments, estimates or assumptions have been required in the preparation of the accounts for the current or preceding
financial years.
Revenue
Dividends on quoted ordinary shares are recognised when the investments are quoted ex-dividend.

Interest on bank balances and short-term deposits are recognised on an accruals basis.

In the case of an enhanced stock dividend, the value of the enhancement is treated as capital and does not form part of the distribution.
Special dividends are treated as either revenue or capital depending on the facts of each particular case.

Distributions from collective investment schemes are recognised when the security is quoted ex-distribution.

Any reported revenue from an offshore fund, in excess of any distribution received in the reporting period, is recognised as revenue
no later than the date on which the reporting fund makes this information available. The equalisation element is treated as capital.

c

Annual Management Charge rebates from underlying investments are accounted for as capital or revenue depending on where the
expense of the underlying fund was allocated when determining its distribution.

Basis of valuation of investments
The investments are valued at their fair value, excluding accrued revenue, at close of business on the last business day of the
accounting year. The fair value of non-derivative securities (excluding collective investment schemes) is the bid market price and the
fair value for derivative instruments is the cost of closing out the contract at the balance sheet date. Collective investment schemes
are valued at the cancellation price or bid price for dual priced funds and single price for single priced funds.

In the case of an investment which is not listed in a recognised market, the fair value of such investment shall be estimated with care
and in good faith by a competent professional person, body or firm and such fair value shall be determined on the basis of the probable
realisation value of the investment.

d

e

The ACD shall be entitled to adopt an alternative method of valuing any particular asset if it considers that the methods of valuation
set out above do not provide a fair valuation of a particular asset.

Foreign currencies
Assets and liabilities in foreign currencies have been translated into sterling at the exchange rates prevailing as at close of business
on the last working day of the accounting year. Transactions denominated in foreign currencies are translated into sterling at the
exchange rate ruling at the dates of the transactions.

Expenses
All expenses, other than those relating to the purchase and sale of investments, are charged against revenue.

Close Strategic Alpha Fund
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Notes to the Financial statements
continued

1. Accounting policies continued
f

g

Taxation
Corporation tax is provided at 20% on taxable revenue, after deduction of allowable expenses. The charge for taxation is based on
revenue for the period. UK dividends and CIS distributions are disclosed net of any related tax credit. The payment of taxation is
deferred or accelerated because of timing differences between the treatment of certain items for accounting and taxation purposes.
Full provision for deferred taxation is made under the liability method without discounting, on all timing differences that have arisen,
but not reversed by the balance sheet date, unless such provision is not permitted by Financial Reporting Standard 102.

Equalisation policy
The first distributions received from new units purchased in investments in collective investment schemes may include an element of
equalisation which represents the average amount of revenue included in the price paid for shares. The equalisation is treated as a
return of capital for taxation purposes and does not carry a tax credit.

2. Distribution policies

Revenue produced by the Fund’s investment accumulates during each half yearly distribution period. If, at the end of the distribution
period, revenue exceeds expenses, the net revenue of the Fund is available to be distributed to shareholders. Any net revenue deficit
will be borne by the capital account.

The Fund Management Fee ("FMF") is charged to revenue and is deducted for the purposes of calculating the distribution.

The ordinary element of stock dividends is treated as revenue and forms part of the distribution.

Equalisation received from the underlying investments has been treated as a reduction in the book cost of the investments and not
distributed.

16
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Notes to the Financial statements
continued

3. Net capital gains/(losses)

The net capital gains/(losses) on investments during the year comprise:
Currency gains

Gains/(losses) on non-derivative securities
Net capital gains/(losses)

1

Year to
31/3/2021
GBP
£’000

Year to
31/3/2020
GBP
£’000

—

2

3,941

(854)

3,941

(852)

Year to
31/3/2021
GBP
£’000

Year to
31/3/2020
GBP
£’000

2

2

Net gains listed above of £3,940,289 comprise net realised gains of £556,423 and net unrealised gains of £3,383,866 (31/3/2020 £(851,689) comprise net realised gains of £209,715 and net unrealised losses of £(1,061,404)).
1

4. Revenue

Overseas dividends

Rebate of fees from holdings in third party collective investment schemes
UK dividends

UK franked dividends from collective investment schemes
Total revenue

5. Expenses

Payable to the Authorised Corporate Director,
associates of the Authorised Corporate Director
and agents of either of them:
Fund Management Fee
Total expenses

The audit fee for the year, was £7,000 (2020: £6,810).

52

38

—

3

57

91

111

134

Year to
31/3/2021
GBP
£’000

Year to
31/3/2020
GBP
£’000

110

122

110

122

Close Strategic Alpha Fund
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Notes to the Financial statements
continued
6. Taxation

a) Analysis of taxation charge in year
Prior year adjustment
Total taxation

b) Factors affecting taxation charge for the year

Total taxation differs from taxation assessed on net revenue before taxation as follows:
Net revenue before taxation

Corporation tax at 20% (31/3/2020 - 20%)
Effects of:

Movement in unrecognised tax losses
Prior year adjustment

Revenue not subject to tax

Total taxation (see note 6(a))

Year to
31/3/2021
GBP
£’000

Year to
31/3/2020
GBP
£’000

9

—

9

—

GBP
£’000

GBP
£’000

—

2

1

12

21

24

(21)

(26)

9

9

—

—

Open-Ended Investment Companies are not liable to corporation tax on capital gains arising on the disposal of investments or
revaluation in the Fund's portfolio. Therefore, any capital return is not included in the above reconciliation.

Effective 1 April 2022 the Corporation tax rate will change to 19%.

c) Provision for deferred tax

At 31 March 2021 there is a potential deferred tax asset of £250,049 (31/3/2020 - £228,626) due to tax losses of £1,250,244
(31/3/2020 - £1,143,128). It is unlikely that the Fund will generate sufficient taxable profits in the future to utilise these amounts
and therefore no deferred tax asset has been recognised.
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Notes to the Financial statements
continued

7. Interest payable and similar charges

Interest

8. Distributions

Year to
31/3/2021
GBP
£’000

Year to
31/3/2020
GBP
£’000

—

—

—

—

The distributions take account of revenue received on the creation of shares and revenue deducted on the cancellation of shares and
comprise:
Year to
31/3/2021
GBP
£’000

Year to
31/3/2020
GBP
£’000

Final distribution

—

19

Add: Revenue deducted on cancellation of shares

—

1

Interim distribution

Less: Revenue received on creation of shares
Net distribution for the year

Reconciliation of distributions:

Net (expense)/revenue after taxation
Shortfall taken to capital

Net distribution for the year

9. Debtors

Accrued revenue

Corporation tax recoverable

Receivable for creation of shares
Total debtors

10. Cash and bank balances

Cash and bank balances

3

—

3

19

—

(1)

3

19

(8)

12

3

19

As at
31/3/2021
GBP
£’000

As at
31/3/2020
GBP
£’000

—

9

11

15

7

16

6

4

21

29

As at
31/3/2021
GBP
£’000

As at
31/3/2020
GBP
£’000

259

1,184

Close Strategic Alpha Fund
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Notes to the Financial statements
continued

11. Other creditors

Accrued expenses

Purchases awaiting settlement
Total other creditors

12. Contingent liabilities and outstanding commitments

As at
31/3/2021
GBP
£’000

As at
31/3/2020
GBP
£’000

15

—

7

22

9

9

There were no contingent liabilities or outstanding commitments at the balance sheet date (31/3/2020 - £nil).

13. Financial instruments and derivatives

Risk profile
The main risks from the Fund's holding of financial instruments, together with the ACD's policy for managing these risks, are set out
below:

Credit risk
The Fund may find that companies in which it invests fail to settle their debts on a timely basis. The value of securities issued by such
companies may fall as a result of the perceived increase in credit risk. Adhering to investment guidelines and avoiding excessive
exposure to one particular issuer can limit this risk.

Interest rate risk
Interest rate risk is the risk that the value of the Fund's investments will fluctuate as a result of interest rate changes. As at the balance
sheet date there is no material exposure to interest rate risk.

Market risk
Market price risk represents the potential loss the Fund may suffer through holding market positions in the face of price movements.
The Fund's investment portfolio is exposed to price fluctuations, which are monitored by the ACD in pursuance of the investment
objectives and policies. Adherence to investment guidelines and avoidance of excessive exposure to one particular issuer can limit
stock specific risk. Subject to compliance with the investment objective, spreading exposure across a broad range of stocks can
mitigate market risk.

Liquidity risk
The main liability of the Fund is the cancellation of shares that investors want to sell. Investments may have to be sold to fund such
cancellations should insufficient cash be held at the bank to meet this obligation.

Counterparty risk
The Fund has exposure to credit risk, which is the risk of loss due to another party not being able to meet its financial obligations. The
primary sources of this risk are trade counterparties who may fail to meet their transaction commitments. This risk is managed by
appraising the credit profile of trade counterparties and financial instruments.

Foreign currency risk
The Fund's financial assets and liabilities are substantially invested in other collective investment vehicles, most, but not necessarily
all, of whose prices are quoted in sterling. The Fund may therefore have a direct exposure to foreign currency risk in respect of part of
its portfolio. In addition, the value of some of the Fund's investments may be affected by movements in exchange rates against sterling,
in respect of their own non-sterling denominated assets.
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Notes to the Financial statements
continued

13. Financial instruments and derivatives continued

Fair value of financial assets and liabilities
There is no material difference between the value of assets and liabilities as shown in the balance sheet, and their fair value.

Derivatives
No derivatives were held during the year covered by this report.

Sensitivity analysis

a) Market Risk
If market prices had increased by 10% as at the balance sheet date, the net asset value of the Fund would have increased by
£1,272,400 (31/3/2020: £892,100). If market prices had decreased by 10% as at the balance sheet date, the net asset value of the
Fund would have decreased by £1,272,400 (31/3/2020: £892,100). These calculations have been applied to non-derivative securities
only (see below for an explanation of the Fund’s leverage during the period). These calculations assume all other variables remain
constant.

b) Currency Risk
If GBP to foreign currency exchange rates had strengthened/increased by 10% as at the balance sheet date, the net asset value of
the Fund would have decreased by £174,000 (31/3/2020: £150,000). If GBP to foreign currency exchange rates had
weakened/decreased by 10% as at the balance sheet date, the net asset value of the Fund would have increased by £213,000
(31/3/2020: £183,000). These calculations assume all other variables remain constant.

c) Interest Rate Risk
Changes in interest rates would have no material impact to the valuation of floating rate financial assets or liabilities as at the balance
sheet date. Consequently, no sensitivity analysis has been presented.

Leverage
The Fund did not employ significant leverage during the year (31/3/2020 - same).

Foreign currency risk
Where an underlying investment in the Fund is not denominated in sterling, the effect of fluctuations in the rate of exchange between
sterling and the currency of its denomination may adversely affect the value of that investment, and this will be reflected in the value
of shares.
The currency profile for the net assets at 31 March 2021 was as follows:

US Dollar
Total

Monetary
exposures
GBP
£’000

Net foreign currency assets
Non–monetary
exposures
GBP
£’000

—

1,919

1,919

Monetary
exposures
GBP
£’000

Net foreign currency assets
Non–monetary
exposures
GBP
£’000

Total
GBP
£’000

—

1,650

—

The currency profile for the net assets at 31 March 2020 was as follows:

US Dollar
Total

—

1,919

1,650

Total
GBP
£’000

1,919

1,650

1,650

Close Strategic Alpha Fund
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Notes to the Financial statements
continued

13. Financial instruments and derivatives continued
Interest rate risk

This is the risk of changes (negative as well as positive) in the value of investments as a result of fluctuations in interest rates. For
example, a reduction in interest rates will mean that the Fund receives less credit interest on cash placed on deposit. Alternatively, an
increase in interest rates means that the Fund will be charged higher debit interest on any overdrawn accounts. Investments, with
exposure to interest rates, may decrease in market value due to increasing interest rates.

The interest rate risk profile of financial assets and liabilities at 31 March 2021 was as follows:

Investment assets

Investment liabilities

Floating Rate
Investments
GBP
£’000

Fixed Rate
Investments
GBP
£’000

Non Interest
Bearing
Investments
GBP
£’000

—

—

—

—

—

Total
GBP
£’000

12,724

12,724

Total
GBP
£’000

—

The interest rate risk profile of financial assets and liabilities at 31 March 2020 was as follows:

Investment assets

Investment liabilities

22
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Floating Rate
Investments
GBP
£’000

Fixed Rate
Investments
GBP
£’000

Non Interest
Bearing
Investments
GBP
£’000

—

—

—

—

—

8,921

8,921
—
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Notes to the Financial statements
continued

13. Financial instruments and derivatives continued

Valuation of financial investments
The categorisation of financial investments in the tables below reflects the methodology used to measure their fair value.

31/3/2021

Level 1: Quoted prices

Level 2: Observable market data
Level 3: Unobservable data
31/3/2020

Level 1: Quoted prices

Level 2: Observable market data
Level 3: Unobservable data

Level 1: Unadjusted quoted price in an active market for an identical instrument;

Assets

Liabilities

3,598

—

£’000

£’000

9,126

—

—

—

Assets

Liabilities

2,243

—

12,724

£’000

—

£’000

6,678

—

—

—

8,921

—

Level 2: Valuation techniques using observable inputs other than quoted prices within level 1;

Level 3: Valuation techniques using unobservable inputs.

Valuation Techniques

Valuation techniques using observable market data

Valuation techniques should maximise the use of observable market data, such as publicly available information about actual events
or transactions, and minimise the use of non-observable data. Observable market data should be observable for substantially the full
term of the instrument. Typically this category will include over-the-counter instruments (OTC), instruments priced via multi-broker
quotes or evaluated pricing techniques, exchange-traded instruments where the market is persistently not active and instruments
subject fair value pricing adjustments made by reference to observable market data. Examples include OTC derivatives, debt securities,
convertible bonds, mortgage-backed securities, asset-backed securities and less frequently traded open-ended funds.

For the Fund, there are corporate bonds and collective investment schemes which fall into this category. Corporate Bonds have been
valued using active market interest rates.

Collective investment schemes are valued using the prices for underlying investments.

Valuation techniques using non-observable data

Non-observable entity specific data is only used where relevant observable market data is not available. Typically this category
will include single broker-priced instruments, suspended/unquoted securities, private equity, unlisted closed-ended funds and
open-ended funds with restrictions on redemption rights.

Where assets are subject to administration or orderly realisation processes, the ACD may adjust the price to reflect what he considers
a more realistic value in the circumstances. The rationale and pricing method is agreed with the Depositary and monitored frequently.

Close Strategic Alpha Fund
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Notes to the Financial statements
continued

14. Portfolio transaction costs
Year to 31 March 2021
Purchases

Value
£’000

Commissions
£’000

Collective investment schemes

1,667

—

Total purchases including commission and taxes

1,788

Collective investment schemes

1,974

Total sales net of commissions and taxes

1,974

Equity instruments (direct)
Total

Sales
Total

Total transaction costs

121

1,788

Purchases

Collective investment schemes
Total

Total purchases including commission and taxes

Sales

Commissions
£’000

1,974

—

Commissions
£’000

421

—

421

%

—

%

Value
£’000

Commissions
£’000

%

2,044

—

2,044

—

—

0.00%

—

—

—

Taxes
£’000
—

—

%
—

—

%

—

—

—

421

Taxes
£’000

0.00%

—

Total sales net of commissions and taxes
Total transaction costs as a % of average net assets

—

—

Value
£’000

2,044

Total transaction costs

—

—

0.00%

Collective investment schemes
Total

—

Value
£’000

Total transaction costs as a % of average net assets
Year to 31 March 2020

—

%

—

Taxes
£’000

%

—

—

Taxes
£’000

%

—

—

—

—

—

0.00%

The above analysis covers any direct transaction costs suffered by the Fund during the year. However it is important to understand
the nature of other transaction costs associated with different investment asset classes and instrument types.

For the Fund's investment in collective investment scheme holdings there will potentially be a dealing spread cost applicable to
purchases and sales. However additionally there are indirect transaction costs suffered in those underlying funds, throughout the
holding period for the instruments, which are not separately identifiable and do not form part of the analysis above.

Dealing spread costs suffered by the Fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.
At the balance sheet date the average portfolio dealing spread was 0.14% (31/3/2020 - 0.17%).

24

Close Strategic Alpha Fund

Close Strategic Alpha March_2021_Layout 1 27/07/2021 16:53 Page 25

Notes to the Financial statements
continued

15. Related party transactions

Close Asset Management (UK) Limited, is regarded as a controlling party by virtue of having the ability to act in respect of all operations
and transactions in the Fund.

Close Asset Management (UK) Limited, a related party, acts as principal on all transactions of shares in the Fund. The aggregate
monies received through creations and paid through cancellations are disclosed in the Statement of change in net assets attributable
to shareholders and note 8. Amounts due to/from Close Asset Management (UK) Limited in respect of share transactions at the year
end are disclosed in the balance sheet.

Amounts paid to Close Asset Management (UK) Limited in respect of the ACD's periodic charge are disclosed in note 5. The balance
due from the Fund at the year end was £7,513 (31/3/2020 - £8,959).

Close Asset Management (UK) Limited did not enter into any other transactions with the Fund during the year.

The below table represents the percentage holding of the related party.
Close Strategic Alpha Fund

16. Share movement

Year to 31 March 2021
Opening shares

Share holding
%
29.92

Related party name

Lion Nominees Limited

A
Accumulation
shares*

I
Accumulation
shares*

X
Accumulation
shares

142

—

406,828

Shares created

Shares cancelled

Shares converted
Closing shares

594,632

1,068,166

(12,649)

(145,333)

—

—

(582,125)

*A Accumulation and I Accumulation share classes closed on 14 December 2020.

(922,833)

4,389,738

(779,417)

1,782,556
5,799,705

Revenue available for allocation will be allocated between the share classes based on the respective proportionate interests represented
by those share classes on a daily basis and taxation is computed by reference to the net revenue after expenses attributable to each
class. The distribution per share class is given in the comparative tables. All share classes have the same rights on winding up.

17. Post balance sheet events

At the signing date there were no significant post balance sheet events.

Close Strategic Alpha Fund
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Distribution tables

For the year ended 31 March 2021
Final dividend distribution in pence per share

Group 1: shares purchased prior to 1 October 2020
Group 2: shares purchased between 1 October 2020 and 31 March 2021

A Accumulation*

Net Revenue
per Share
0.0000

Group 1

—

0.0000

Group 2

I Accumulation*

Group 1

0.0000

0.0000

Group 2

—

0.0000

X Accumulation

0.0000

0.0000

Group 1

—

0.0000

Group 2

Distribution Payable
per Share on
31/7/2021

Equalisation
per Share

0.0000

Distribution Paid
per Share on
31/7/2020

0.0000

0.0000

0.0000

0.4073

0.0000

0.3336

0.0000
0.0000
0.0000

0.0000
0.4073
0.3336

Interim dividend distribution in pence per share

Group 1: shares purchased prior to 1 April 2020
Group 2: shares purchased between 1 April 2020 and 30 September 2020

A Accumulation*

Net Revenue
per Share

Group 1
Group 2

I Accumulation*

Group 1
Group 2

X Accumulation

Group 1
Group 2

Equalisation

Distribution Paid
per Share on
30/11/2020

Equalisation
per Share
0.0000

0.0000

0.0666

0.0666

0.0557

0.0000

—

0.0000

—

0.0000

—

0.0557

Distribution Paid
per Share on
30/11/2019

0.0000

0.0000

0.0666

0.0000

0.0557

0.0000

0.0000
0.0666
0.0557

0.0000
0.0000
0.0000

This applies only to shares purchased during the distribution year (Group 2 shares). It is the average amount of revenue included
in the purchase price of all Group 2 shares and is refunded to the holders of these shares as a return of capital; being capital it is
not liable to Income tax but must be deducted from the cost of shares for Capital Gains tax purposes.
* Share class closed on 14 December 2020.

26

Close Strategic Alpha Fund

Close Strategic Alpha March_2021_Layout 1 27/07/2021 16:53 Page 27

Statement of Authorised Corporate Director’s
Responsibilities
Statement of Authorised Corporate Director’s (ACD) Responsibilities in relation to the Annual Report and Financial
Statements of the Company

The Collective Investment Schemes Sourcebook of the Financial Conduct Authority ("COLL") requires the ACD to prepare financial
statements for each accounting year which give a true and fair view of the financial position of the Company and of its revenue
and expenses and the profits/(losses) on the property of the Company for the year. In preparing these financial statements the
ACD is required to:
•

select suitable accounting policies and then apply them consistently;

•

prepare the financial statements in accordance with generally accepted accounting principles and applicable accounting
standards, including FRS 102 "The Financial Reporting Standard" applicable to the UK and Republic of Ireland and the
Statement of Recommended Practice for Authorised Funds issued by the Investment Management Association (changed to
The Investment Association in January 2015) ("IA") in May 2014, amended in June 2017, the COLL Sourcebook and the
Instrument of Incorporation, subject to any material departures disclosed and explained in the financial statements; and

•

•

make judgements and estimates that are reasonable and prudent;

prepare the financial statements on the going concern basis unless it is not appropriate to presume that the Fund will continue
in operation.

The ACD is responsible for keeping proper books of accounts which disclose, with reasonable accuracy at any time, the financial
position of the company in accordance with the Instrument of Incorporation, the Open-Ended Investment Companies regulations
2001 (SI 2001/1228) and the COLL Sourcebook. The ACD is responsible for taking all reasonable steps for the prevention and
detection of fraud and any other irregularities. The ACD is also responsible for the system of internal controls, for safeguarding the
assets of the Company.
In accordance with COLL 4.5.8BR, the Annual Report & Financial Statements were approved by the Board of Directors of the ACD
of the Company and authorised for issue on 23 July 2021.

I.P. Wallace (Director)
23 July 2021
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Statement of the Depositary’s Responsibilities and
Report of the Depositary
Statement of the Depositary's Responsibilities in Respect of the Scheme and Report of the Depositary to the
Shareholders of the Close Strategic Alpha Fund ("the Company") for the year ended 31 March 2021.

The Depositary must ensure that the Company is managed in accordance with the Financial Conduct Authority’s Collective
Investment Schemes Sourcebook, and, from 22 July 2014 the Investment Funds Sourcebook, the Open-Ended Investment
Companies Regulations 2001 (SI 2001/1228), as amended, the Financial Services and Markets Act 2000, as amended, (together
"the Regulations"), the Company’s Instrument of Incorporation and Prospectus (together "the Scheme documents") as detailed
below.

The Depositary must in the context of its role act honestly, fairly, professionally, independently and in the interests of the Company
and its investors.
The Depositary is responsible for the safekeeping of all custodial assets and maintaining a record of all other assets of the Company
in accordance with the Regulations.
The Depositary must ensure that:
•

the Company’s cash flows are properly monitored and that cash of the Company is booked into the cash accounts in
accordance with the Regulations;

•

the value of shares of the Company are calculated in accordance with the Regulations;

•

•

•

•

the sale, issue, repurchase and cancellation of shares are carried out in accordance with the Regulations;

any consideration relating to transactions in the Company’s assets is remitted to the Company within the usual time limits;
the Company’s income is applied in accordance with the Regulations; and

the instructions of the Alternative Investment Fund Manager ("the AIFM") are carried out (unless they conflict with the
Regulations).

The Depositary also has a duty to take reasonable care to ensure that the Company is managed in accordance with the Scheme
documents and the Regulations in relation to the investment and borrowing powers applicable to the Company.

Having carried out such procedures as we considered necessary to discharge our responsibilities as Depositary of the Company,
it is our opinion, based on the information available to us and the explanations provided, that in all material respects the Company,
acting through the AIFM:
•

•

has carried out the issue, sale, redemption and cancellation, and calculation of the price of the Company’s shares and the
application of the Company’s income in accordance with the Regulations and the Scheme documents of the Company; and

has observed the investment and borrowing powers and restrictions applicable to the Company in accordance with the
Regulations and Scheme documents of the Company.

For and on behalf of
The Bank of New York Mellon (International) Limited
One Canada Square
London E14 5AL
23 July 2021

The Bank of New York Mellon (International) Limited is registered in England & Wales with Company 3236121 with its Registered Office at One Canada Square,
London E14 5AL. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.
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Independent Auditor’s Report
Independent auditor’s report to the shareholders of Close Strategic Alpha Fund
Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Close Strategic Alpha Fund (the ‘fund’):
•

•

give a true and fair view of the financial position of the fund as at 31 March 2021 and of the net expense and the net capital
gains on the property of the fund for the year ended 31 March 2021; and

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including Financial
Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, the Statement of
Recommended Practice “Financial Statements of UK Authorised Funds”, the rules in the Collective Investment Schemes
Sourcebook and the Instrument of Incorporation.

We have audited the financial statements which comprise:
•

the statement of total return;

•

the balance sheet;

•

•

•

the statement of change in net assets attributable to shareholders;
the related notes 1 to 17; and
the distribution tables.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland” (United Kingdom Generally Accepted Accounting Practice), the Statement of Recommended Practice: “Financial
Statements of UK Authorised Funds” issued by the Investment Association in May 2014, the Collective Investment Schemes
Sourcebook and the Instrument of Incorporation.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial statements
section of our report.

We are independent of the fund in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Authorised Corporate Director’s (ACD’s) use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the fund’s ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue.
Our responsibilities and the responsibilities of the ACD with respect to going concern are described in the relevant sections of this
report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our auditor’s
report thereon. The ACD is responsible for the other information contained within the annual report. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated.
If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.
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Independent Auditor’s Report
continued

Responsibilities of depositary and ACD

As explained more fully in the depositary’s responsibilities statement and the ACD’s responsibilities statement, the depositary is
responsible for the safeguarding the property of the company and the ACD is responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the ACD determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the ACD is responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the ACD either
intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which
our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the fund’s industry and its control environment, and reviewed the fund’s documentation of their policies
and procedures relating to fraud and compliance with laws and regulations. We also enquired of management about their own
identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the fund operates in, and identified the key laws and
regulations that:
•

•

had a direct effect on the determination of material amounts and disclosures in the financial statements. These included
Collective Investment Scheme Sourcebook and relevant tax legislation; and

do not have a direct effect on the financial statements but compliance with which may be fundamental to the fund’s ability to
operate or to avoid a material penalty. These include The Open-Ended Investment Companies Regulation 2001.

We discussed among the audit engagement team, including relevant internal specialists such as our Information Technology
specialist, regarding the opportunities and incentives that may exist within the organisation for fraud and how and where fraud
might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud in the valuation and existence of investment, and
our specific procedures performed to address them are described below:
•

obtained an understanding of the relevant controls at the administrator, The Bank of New York Mellon (International) Limited
over the valuation and existence of investments;

•

agreed the fund’s investment portfolio at the year end to the confirmation received directly from the depository, The Bank of
New York Mellon (International) Limited.

•

revaluing the fund’s investment portfolio as at 31 March 2021, through independently obtaining prices for each investment
held at the period end date; and

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls, we tested the appropriateness of
journal entries and other adjustments; assessed whether the judgements made in making accounting estimates are indicative of
a potential bias; and evaluated the business rationale of any significant transactions that are unusual or outside the normal course
of business.

30

Close Strategic Alpha Fund

Close Strategic Alpha March_2021_Layout 1 27/07/2021 16:53 Page 31

Independent Auditor’s Report
continued

Extent to which the audit was considered capable of detecting irregularities, including fraud continued
In addition to the above, our procedures to respond to the risks identified included the following:
•

reviewing financial statement disclosures by testing to supporting documentation to assess compliance with provisions of
relevant laws and regulations described as having a direct effect on the financial statements;

•

performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud;

•

reading minutes of meetings of those charged with governance.

•

enquiring of management concerning actual and potential litigation and claims, and instances of non-compliance with laws
and regulations; and

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Collective Investment Schemes Sourcebook

In our opinion:
•

proper accounting records for the fund have been kept and the financial statements are in agreement with those records;

•

the information disclosed in the annual report for the period ended 31 March 2021 for the purpose of complying with Paragraph
4.5.9R of the Collective Investment Schemes Sourcebook is consistent with the financial statements.

•

we have received all the information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of our audit; and

Use of our report

This report is made solely to the fund’s shareholders, as a body, in accordance with Paragraph 4.5.12R of the Collective Investment
Schemes Sourcebook of the Financial Conduct Authority. Our audit work has been undertaken so that we might state to the fund’s
shareholders those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the fund and the fund’s shareholders as a body,
for our audit work, for this report, or for the opinions we have formed.

Deloitte LLP
Statutory Auditor
Edinburgh, United Kingdom
27 July 2021
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General Information
Launch date
14 July 2008

Accounting year end date
31 March

Fund Management Fee

The Fund pays a Fund Management Fee of 0.68% of the value of the Fund to the ACD for X Accumulation Share classes. This is
deducted from revenue (or capital if there is insufficient revenue).

Registration fees

The Registrar charges a fee upon the number of account holders. The ACD may benefit from the Registrar servicing a number of
Close funds.

Distributions

Where possible the Fund will declare an annual dividend in relation to the year ending 31 March each year, and a semi-annual
dividend in relation to the period ending 30 September in each year.
Any distributions made will be paid to shareholders on or before the next following 31 July or 30 November, where applicable.

Share prices

Share prices are calculated daily at 12 noon and all dealings are currently on a forward price basis.

Prices for all Close Asset Management (UK) Limited’s range of authorised unit trusts and open-ended investment companies
("OEICS") are available on Close’s website, www.closebrothersam.com/funds, or the website www.fundlistings.com or by contacting
Close on 0370 606 6452.*

Minimum investment and Individual Savings Account (ISA)

The minimum initial lump sum investment in the Fund is £5,000. There is no maximum investment level. The Fund qualifies for
stock and shares ISA investment. The minimum for an ISA investment is £5,000. In the case of regular savers the minimum amount
is £100 per month.

Taxation of the shareholder

Shareholders who are resident or ordinarily resident in the UK for UK tax purposes may, depending on their circumstances, be
liable to UK Capital Gains Tax on the disposal of their shares.

An individual’s first £12,300 of net gains on disposals in 2021/22 are exempt from UK Capital Gains Tax. Gains in excess of £12,300
are subject to tax at the Capital Gains tax rate of 10% where total taxable income and gains are £37,700 below or at 20% on total
taxable income and gains above this threshold. Capital Gains and Income Tax rates and reliefs are always subject to change.
Special rules apply to institutional investors and depositories.

Dilution levy/price swing

The actual cost to the Fund of purchasing or selling its investments may be higher or lower than the mid-market value used in
calculating the share price, e.g. due to dealing charges or through dealing at prices other than the mid-market price. In normal
circumstances these costs are charged to the Fund. Under certain circumstances (where the net movement of purchases and
redemptions by shareholders is greater than 1% of assets under management) this may have an adverse effect on the interests
of shareholders generally. In order to prevent this effect, called ‘dilution’, the ACD has the power to charge a dilution levy/price
swing on the sale and/or redemption of the shares. The dilution levy/price swing will be applied at the outset and will be paid into
and will become part of the Fund. The dilution levy/price swing for the Fund will be calculated by reference to the costs of dealing
in the underlying investments of the Fund, including any dealing spreads, commission and transfers. Further details can be found
in section 3.5 of the prospectus of the Fund.

Prospectus and Key Investor Information Document

Copies of the prospectus and Key Investor Information Document of the Fund are available free of charge from the ACD or may
be downloaded from our website http://www.closebrothersam.com.
*Calls to these numbers may be recorded for monitoring and training purposes.
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General Information
continued

Risk Warnings

It is important to remember that the price of shares, and the revenue from them, can fall as well as rise and is not guaranteed and
that investors may not get back the amount originally invested. Past performance is not a reliable indicator of future results. The
issue of shares may be subject to an initial charge and this is likely to have an impact on the realisable value of your investment,
particularly in the short term. You should always regard ICVC investment as long-term.

Brexit risk

The UK left the European Union (EU) on 31 January 2020 and entered a transition period which lasted until 31 December 2020.
Shortly before the end of the transition period, UK and EU negotiators succeeded in agreeing the terms of the future relationship,
removing the risk of disruption that would have been associated with a no deal Brexit. This agreement is called the Trade and
Cooperation Agreement. More recently, the UK Treasury and the EU Commission have agreed a Memorandum of Understanding
(MoU) on financial services. The MoU is not a substitute for the passporting regime under EU regulation, however, it does provide
a foundation for close collaboration, creating a forum for communication on future regulatory initiatives.

Whilst the UK's exit from the EU has resulted in regulatory changes for the UK fund industry, the activities of the Authorised
Corporate Director and the Investment Advisor are conducted from the UK with a focus on UK resident investors. The Fund has
not been registered for sale in any other jurisdiction outside of the UK. There are no plans to change this business model. Any
investor resident outside of the UK may wish to seek financial advice in respect of their investment in a fund.

Covid-19

From early in 2020, global financial markets experienced, and may continue to experience, significant volatility resulting from the
spread of coronavirus, also known as COVID-19. The outbreak of this contagious disease has resulted in travel and border
restrictions, quarantines, supply chain disruptions, lower consumer demand and general market uncertainty. This has adversely
affected the global economy, the economies of many nations and stock market performance generally, all of which has impacted
Close Asset Management's Fund range.

The ACD has considered the COVID-19 impact on the financial resources and operations of these Funds, including their investment
management and key service providers. The ACD remains of the opinion that all of the Funds have sufficient financial resources
and robust business continuity plans in place to continue as a going concern.

Securities Financing Transactions

The European Regulation on Reporting and Transparency of Securities Financing Transactions requires exposure to securities
financing transactions ("SFTs") and total return swaps to be disclosed in reports and financial statements. During the year to
31 March 2021 and at the balance sheet date, the Fund did not use SFTs or total return swaps.

Value of shares

The value of shares and any amount of income from them is linked to the value of, and the amount of, revenue from the assets
comprised in the property of the Fund.
The minimum price per share at which you may realise your shares will be determined by:

i.

ii.

Calculating the value on a single-mid price basis of the proportion of the assets comprised in the property of the Fund equal
to the proportion of those assets represented by one share of the type concerned; and
Deducting an appropriate allowance for fiscal and sale charges.

The amount of income per share which may be received by a shareholder (or will be reinvested on our behalf) will be a proportion
of the net amount of the income of the Fund for the relevant period (after allowing for management fees, provision for taxation,
interest on borrowings and other expenses) equal to the proportion of that income represented by one share.

In this calculation, the value of the assets of the Fund will take account of accrued but unpaid management fees, any applicable
taxes and other accruals.
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General Information
continued

Cancellation

If you invest in the Fund through a financial advisor, or after taking advice from an authorised intermediary, you have the right to
cancel the agreement under the Financial Conduct Authority Conduct of Business Sourcebook Chapter 15.2 and you will be sent
a cancellation notice. You may exercise your right to cancel by returning it to the ACD within 14 days. If you exercise this right, you
will not get a full refund of the money you paid if the value of the investment falls before the cancellation notice is received by the
ACD, because an amount equal to that fall in value will be deducted from any refund you would otherwise receive. Such a deduction
will not be made from the first instalment paid into a regular savings scheme.
Customers dealing direct with the ACD are deemed to be execution-only customers and will have no rights of cancellation, as
outlined above.

Assessment of Value

Close Asset Management (UK) Limited has published an Assessment of Value in respect of its funds, including the Close Strategic
Alpha Fund, covering the reporting period.
The statement is available at www.closebrothersam.com/funds.
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Directory
Authorised Corporate Director ("ACD")
Close Asset Management (UK) Limited*

(Authorised and regulated by the Financial Conduct Authority)
Registered office: 10 Crown Place, London EC2A 4FT
Business address: 10 Crown Place, London EC2A 4FT
Correspondence address: PO Box 367, Darlington DL1 9RG
Telephone: Dealing only 0370 606 6402**

Directors

M. Andrew

S.H. Forrest

C.J. Parry

A.J. Sippetts

R.C.S. Smith

I.P. Wallace

Investment Advisor

Close Asset Management Limited*

(Authorised and regulated by the Financial Conduct Authority)
10 Crown Place London EC2A 4FT

Depositary

The Bank of New York Mellon (International) Limited

(Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation
Authority)
One Canada Square, London E14 5AL

Administrator & Registrar

The Bank of New York Mellon (International) Limited

(Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation
Authority)
Capital House, 2 Festival Square, Edinburgh EH3 9SU

Independent Auditor
Deloitte LLP

Statutory Auditor

Saltire Court, 20 Castle Terrace, Edinburgh EH1 2DB

Useful information

The information in this report is designed to enable shareholders to make an informed judgement on the activities of the Fund
during the year and the results of those activities at the year end.

For more information about the activities and performance of the Fund during this and previous years, please contact the ACD at
the address above.

Copies of the report and financial statements are available free of charge on request at www.closebrothersam.com or by calling
0370 606 6452**.

*The ACD (Close Asset Management (UK) Limited) and the Investment Advisor (Close Asset Management Limited) are both subsidiaries of Close Brothers Group
Plc. Authorised and regulated by the Financial Conduct Authority.
**Calls to these numbers may be recorded for monitoring and training purposes.
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Close Brothers Asset Management
10 Crown Place
London
EC2A 4FT

www.closebrothersam.com

Close Brothers Asset Management is a trading name of Close Asset Management Limited (Registered number: 01644127) and
Close Asset Management (UK) Limited (Registered number: 02998803). Both companies are part of Close Brothers Group plc,
are registered in England and Wales and are authorised and regulated by the Financial Conduct Authority. Registered office:
10 Crown Place, London EC2A 4FT.
VAT Registration No 245 5013 86.
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