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M O N T H  I N  R E V I E W  
Following the continued rise in COVID-19 cases across the 
world, it is, perhaps, unsurprising that global equities, fixed 
income and broad commodities were all down heavily during 
the month. Whilst it is always disappointing to  report negative 
absolute numbers it is pleasing to note that on a relative basis 
all of the Close Portfolio Funds materially outperformed their 
IA sectors over the month returning -6.6%, -9.0% and -9.7% 
for Conservative, Balanced and Growth versus IA returns of -
10.0%, -11.0% and -11.0% respectively. 
 
Hedging impacts Mach 2020: -0.8% Growth, -0.6% Balanced 
& -0.4% Conservative. 
 
A C T I V I T Y  
We said at the end of last year that 2020 would be the Year 
of Patience. With the VIX (a measure of expected equity 
market volatility) reaching an all-time high on 16th March, 
‘patience’ is precisely what is required in an environment 
more suited to traders rather than long-term investors, like 
ourselves. 
 
February was very much a month of two halves with relatively 
benign conditions up until the 21st before market volatility 
spiked. Evidence of this volatility can be seen when looking at 
UK equity charts where we note that none of the 37 trading 
days up to 21st February producing a return of over +3%/-
3%, subsequently, 12 of the 27 trading days have exceeded 
this level. 
 
In terms of trading, we de-risked the funds by selling travel-
related stocks TUI (sold in February) and Whitbread (sold in 
March). These companies’ business models are directly and 
significantly impacted by a lockdown situation, as evidenced 
by Whitbread closing all of its hotels in the UK and 
suspending its dividend (announced March 24th). Similarly, 
holiday provider TUI is impacted not only by grounded aircraft 
and a lack of holidaymaking, but also has the issue of having 
to refund customer deposits, which further exacerbates its 
liquidity situation. Additionally we divested consumer-facing 
alcohol company, Diageo (sold in February). TUI, Whitbread 
and Diageo were all small holdings prior to sale.     
 
Over recent weeks we have focused on developing tools to 
assist with two challenges: Firstly when to buy, and secondly 

what to buy when the time comes. We are doing this by 
monitoring the following:  
 
1. Evolution of Coronavirus cases globally (plus 

vaccines/medical developments); assisting with when to 
buy.  
 

2. The totality of stimulus (monetary and fiscal) globally, 
especially in comparison to Global Financial Crisis; 
assisting with when and what to buy. 
 

3. 3) ‘Bottom fishing tool’ to identify quality companies with 
good upside; assisting with what to buy.  

 
These tools, should, facilitate sensible, long-term investment 
decisions once again.  
 
We continue to be long term investors, not traders. We have 
de-risked by selling the holdings most exposed to COVID-
19’s impacts, and are developing the tools we need to make 
sensible, informed investment decisions.   
 
H O W  H A V E  T H E  F U N D S  H E L D  U P ?  
As per the opening paragraph of this update, all of the funds 
are outperforming their respective IA sectors. 
 
At the stock level, as at the end of March, 8 of our 11 core US 
holdings (73%) were outperforming the market year-to-date 
(YTD).Our 4 highest-weighting positions (as at February 20th 
heading into the sell-off) have all outperformed the US market 
(Visa, Adobe, Microsoft and Fiserv). So the US in particular, 
where we are overweight relative to the IA, has been a 
source of strength. As for the UK and Europe, in both regions 
5 of the 9 core direct holdings have outperformed their 
respective markets. Similar to the US, our highest-weighted 
holding in both in the UK (LSE), and Europe (Deutsche 
Boerse), have outperformed their respective markets year to 
date, by 18% and 12% respectively.  
 
In terms of the underperformers in the UK, recently-added 
ITV and Lloyds, which make up two of the three lowest-
weighted positions in the region. In Europe, oil names Total 
and Equinor are the smallest positions. Hence, not only has 
stock selection been a positive contributor with 61% of core 
direct equity holdings outperforming their respective markets 
on a year to date basis across all regions, but weightings 
(reflecting conviction) have also helped. Our average position 
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size in the Balanced fund for stocks that went onto 
outperform was 1.9% as at 20th February, and for those that 
went onto underperform, the weighting was lower at just 
1.6%.  
 
We are pleased with our holdings’ performance, 
outperforming the market on average. It has helped being 
underweight the relatively hard-hit UK market. Whilst we 
added some cyclicality to the Funds at the end of 2019/early 
2020, the dependable ‘Paddington like’, high-quality 
businesses still remain at the core of the funds. 
 
S T O C K  S N I P P E T S  
 
Stocks up in March 
 
• Admiral (March +5.6% / YTD -3.4%):  the insurance 

company benefits from a reduction in driving activity and 
the corresponding decline in accidents. In short, fewer 
claims mean that Admiral keeps more of the premium.  
 

• Rio Tinto (March +3.1% / YTD -17.4%): while the 
company has slowed some operations in response to 
COVID-19, most of its assets remain operational. China, 
where life is slowly ‘returning to normal’, accounts for 
around 50% of Rio’s revenues. 
 

• Secom (March +4.7% / YTD -8.2%): Japan’s largest 
provider of private security reacted positively to the news 

that the Tokyo Olympic & Paralympic Games would be 
postponed, rather than cancelled. Secom will be heavily 
involved in providing security services, both at the 
Games themselves and for accommodation providers.   

 
COVID-19 related company snippets 
 
• Microsoft (0% YTD): the company is seeing an increase 

in demand for its products to assist with working from 
home.. For example, the company announced that is has 
seen a 775% increase in usage of its cloud services in 
areas with social distancing. In addition, Windows Virtual 
Desktop usage has increased by a factor of 3 times. 
 

• Visa (-14.3% YTD): could be a long-term structural 
beneficiary from COVID-19 due to a possible 
acceleration towards a cashless society. Currency coins 
and notes have been labelled as potential ‘carriers’ of the 
virus, so consumers are being encouraged to pay on 
card when shopping in stores.   
 

• Asahi (-29.6% YTD): still intends to acquire Carlton 
United Breweries from AB InBev, now targeting early Q2 
instead of the initial Q1 target due to a delay in regulatory 
clearance.  

  
A number of our companies are seeing opportunities from the 
COVID-19 turbulence. Snippets we have been hearing tend 
to be regarding life after the shock, rather than an existential 
crisis. As always, diversification is key. 

 
 

 

C L O S E  P O R T F O L I O  F U N D S  D I S C R E T E  P E R F O R M A N C E  A S  A T  3 1  M A R C H  2 0 2 0  
 
 YTD 2019 2018 2017 2016 2015 

Close Conservative Portfolio Fund -10.3% 12.5% -2.7% 9.0% 5.4% 2.0% 
IA 20-60 -12.9% 11.8% -5.1% 7.2% 10.3% 1.2% 
Close Balanced Portfolio Fund -14.4% 17.1% -2.9% 11.8% 6.3% 2.9% 
IA 40-85 -15.4% 15.8% -6.1% 10.0% 12.9% 2.7% 

Close Growth Portfolio Fund -15.3% 21.9% -3.4% 12.5% 6.8% 2.9% 
IA Flexible Investment -15.5% 15.7% -6.7% 11.2% 13.8% 2.0% 

S O U R C E :   
FE Analytics 02.04.2020; 2020 (YTD) data as at 31.03.2020; fund performance is total return net of fees with dividends reinvested for X Acc 
share class. 
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