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Investment Insight
Our current view
The financial markets are currently reacting to worsening economic implications of COVID-19 and the perceived lack of central
authority response. Compared to the 2008 global financial crisis we know that:
•

The pandemic will eventually come to an end – whether through human isolation or by vaccine

•

Central authorities have learnt from the 2008 crisis – they will support economies, companies and citizens indefinitely if
need be – and are actively exploring novel ways to do so

•

The global economy is in a better place than it was going into the last crisis, with companies having stronger balance
sheets and interest rates falling

We believe that, at some point, the reaction of central banks and policy makers will underpin the financial system in the face of
the COVID-19. This is as much about confidence as it is about cash flow and there are signs that some governments (the US
for example) are now grasping the nettle as they come to understand this crisis as not only a health issue, but an economic and
now financial one.
In a financial downturn, it is the weakest (debt-laden) companies and investments that are hurt the most and where equity
holders may get severely diluted. We are currently reviewing all of our holdings as this crisis unfolds to confirm that we are
invested in companies with strong balance sheets that can survive protracted market turbulence. We are therefore watching and
waiting for the moment when we will add to higher quality companies in client funds and portfolios – those attractively valued for
the new, post virus world, where we are already holders and where new opportunities emerge.
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