
  

  

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

For professional adviser use only –  
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Macro backdrop 
Global Equity: +6.0% 

UK Equity: +4.0% 

UK Gilts: +0.2% 

UK Corps: +1.5% 

Close Managed Funds 
• All strategies had strong positive months, with 

Managed Balanced and Managed Growth ahead of 
their sector peer groups and Managed Income and 
Managed Conservative just behind. 

• Equities – strong returns from the US in the form of 
the Legg Mason Royce US Small Cap Opportunities 
(+9.2%) and Baillie Gifford American (+7.7%). Good 
returns in Europe, principally from the RWC 
Continental European Equity fund (+7.6%). 

• Fixed income – overall credit had a good month with 
the Nomura Global Dynamic Bond (+3.3%) being the 
stand out performer 

• Alternatives – it was another strong month for gold 
and our index holding in Invesco Physical Secured 
Gold did well (+7.9%) 

Managed review 
Eyes were turned towards the G20 summit at the end of 
the month but equity markets still managed to deliver 
healthy returns in the run up to the meeting. It was the 
managers who are more exposed to growth companies,  

 

particularly in Managed Balanced and Managed Growth 
funds that did best which is something of a reversal from 
last month, where ‘quality’ investing was the most 
successful factor within the funds. With hope of trade 
resolution, it was a return to what has done well over the 
last couple of years as tech exposed funds did especially 
well. We also had decent returns from our index tracking 
positions in most major markets, as we continue to blend 
long term active fund managers with lower cost index 
funds for short-term beta exposure. 

During the month we trimmed our strategic bond 
exposure within Managed Income, and used some of the 
proceeds to recycle into US equities and long lease real 
estate (UK focused). Elsewhere, we made a series of top 
ups within Managed Balanced to the US and Emerging 
Markets. Additionally we topped up fixed income 
allocation within Managed Conservative and switched 
our US exposure away from a high income index holding, 
towards a more balanced equity approach. Finally, we 
sold the Miton UK Smaller Companies fund within 
Managed Growth over concerns about the near term 
outlook for UK smaller companies – particularly in the 
AIM and small/micro-cap space. 

Manager of the month: RWC 
Continental European Equity 
The RWC Continental European Equity Fund, managed 
by Graham Clapp, Ed Rumble, and Russell Champion, is 
a concentrated portfolio of around 40 European (ex-UK) 
companies. At the core of the funds’ investment strategy 
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This document is only intended for use by UK investment professionals and should not be distributed to or 
relied upon by retail clients.  The value of investments will go up and down and clients may get back less 
money than they invested. Past performance is not a reliable indicator of future returns. The information 
contained in this document is believed to be correct but cannot be guaranteed. Opinions constitute our 
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part of Close Brothers Group plc, are registered in England and Wales and are authorised and regulated by  
the Financial Conduct Authority. Registered office:  
10 Crown Place, London EC2A 4FT. VAT registration number: 245 5013  

Source: FE Analytics; all are X Acc share classes; performance is total returns, net of fees with dividends reinvested.   

Close Managed Funds discrete 
performance as at 30 June 2019 

CBAM5425 

YTD 2018 2017 2016 2015 2014 

Close Managed Income Fund 6.6% -4.0% 6.4% 9.1% 4.5% 6.4% 

IA £ 20-60% Equity 8.1% -5.1% 7.2% 10.3% 1.2% 4.9% 

Close Managed Conservative Fund 7.4% -4.3% 7.0% 8.6% 4.2% 5.7% 

IA £ 20-60% Equity 8.1% -5.1% 7.2% 10.3% 1.2% 4.8% 

Close Managed Balanced Fund 10.5% -5.1% 10.8% 10.4% 4.7% 5.5% 

IA £ 40-85% Equity 10.9% -6.1% 10.0% 12.9% 2.7% 4.9% 

Close Managed Growth Fund 12.1% -6.0% 14.3% 10.3% 6.3% 5.6% 

IA £ Flexible Investment 10.4% -6.7% 11.2% 13.8% 2.0% 4.9% 

is the desire to find companies where the economic 
potential of the firm is not reflected in the current share 
price. The fund managers try to look beyond simply 
company earnings (although this is important), trying 
instead to see through the earnings to the fundamental 
strengths of the underlying business and its potential 
further down the line. They believe that often market 
analysts are too conservative in their estimates,  

leading to herding around consensus numbers. By 
doing detailed fundamental analysis on businesses, 
they can identify companies with strong economic 
potential at an under-valued price. The team, 
particularly Graham Clapp, is experienced and has a 
good track record. We like their experience, but also 
the concentrated nature of the portfolio, and their core 
focus on trying to find profitable companies. 
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