Guide to
Stocks and Shares

What are stocks and shares?
Also know as ‘equities’, a ‘share’ is an individual share in
a company, and a ‘stock’ is the collective name for all a
company’s shares, i.e. ‘I own 250 shares of AB Company
Ltd stock’.
Holders of shares have a direct interest in the ownership
of the company. When a company issues shares it
is, in effect, raising money in return for a share of the
ownership. The monies raised will be used for a range of
purposes but commonly for investment. Most shares are
listed on a Stock
Exchange where they can be traded, with prices
continually moving in line with supply and demand.
Shares typically expose investors to two possible potential
returns; (i) income via dividends; and (ii) capital growth.
Why Close Brothers?
• To the extent that we charge a dealing fee, this will not
exceed £8.95. You should always check the online
trading screens and any order confirmations prior to
submitting your transaction request, as any applicable
fees and charges will be clearly shown.
• Trade stocks and shares online.
• See all your fund and share investments in one place.
• Invest through a tax-efficient ISA, SIPP or simply an
Investment Account.
• Search for stocks and shares by name or SEDOL
number.
• Access to our UK based Investor Support Team to help
you with any enquiries.

An easy and cost-effective way to trade in UK-listed
stocks and shares
If you are comfortable making your own investment
decisions, a direct investment in shares (commonly called
equities) allows you to exploit the potential of leading UK
companies. Equities may offer the potential for higher
returns over the long term but they should be regarded as
a higher risk investment.
You can build a dedicated share portfolio or combine this
with funds, gilts and Exchange Traded Funds, all within a
Stocks & Shares ISA, SIPP or an Investment Account.
You can even add details of shares or other assets held
elsewhere, allowing you to see your overall net worth at
any time.
Specific risks
• The lower the number of different stocks held, the
greater the effect any change in their value will have on
your total portfolio value.
• The value of any specific stock may be more volatile if it
cannot be easily resold.
General risks
• The value of investments, and any income taken from
them, may fall as well as rise and you may get back
less than you invested.
• Investments outside the UK may involve a higher
element of risk due to less regulated markets or political
and economic instability.
• Tax treatment will depend upon individual
circumstances, and may change over time.

Questions and answers

Q

Is there a dealing charge when buying or
selling Stocks and Shares and other
exchange traded investments?

To the extent that we charge a dealing fee, this will not
exceed £8.95. You should always check the online
trading screens and any order confirmations prior to
submitting your transaction request, as any applicable
fees and charges will be clearly shown.

Q

How do I transfer in Stocks and Shares
from a third party?

You are able to easily transfer in assets from other
providers. On your Summary screen, click on the ‘action’
button on the account you wish to transfer into and
select ‘transfer in’. You will need to complete a form
providing some details of your transfer and send this to
our freepost address. We do not charge to transfer in
assets.

Q

Are there any fees involved when
transferring in Stocks & Shares?

No - we do not charge to transfer in assets (note that the
transferring provider may make a charge for transferring
investments or cash proceeds to Close Brothers Asset
Management).

Q

Can I make regular payments to my
Stocks & Shares ISA?

You can set up regular monthly payments by Direct Debit
for £50 or more. The Close Portal allows you
to choose where you want your monthly payment to
be invested.
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