Guide to
Investment Funds

What are investment funds?
An investment fund pools together the money from
individual investors to be professionally managed by an
independant manager. By consolidating your money with
other investors you can take advantage of investment
opportunities more easily than if you bought the individual
assets yourself.
Investments may typically include gilts, bonds and quoted
equities, but depending on the type of scheme may go
wider. For example, some investments maybe in unquoted
investments or property.
An example of a Collective is a Unit Trust. A Unit Trust is
an investment vehicle that issues ‘units’ to its subscribers.
A unit will always be priced according to the value of the
underlying investments in the fund. The Trust holds a
collection of underlying investments of bonds and cash,
equities and alternative investments in varying amounts,
depending on the profile of the fund.
Why Close Brothers?
• Choose from a wide list of funds from all the leading
fund managers.
• Access institutional quality research and analysis.
• Competitive platform charge of 0.25%.
• Buy, sell or switch funds online.
• Find funds for income, growth or a mixture of the two.

Our search facility makes it easy to find funds of your
choice. Funds are initially listed alphabetically and you can
then refine your search using a range of filters.
Whether you invest through an ISA, SIPP or Investment
Account, you will benefit from no up-front charge on most
funds and free switches between investment funds when
you decide to sell. You can even include details of assets
you hold elsewhere and keep track of your overall position
online.
The literature and material on each fund should be
carefully reviewed to ensure you understand the
investment objectives of the funds you wish to invest in
and the risk of investment.
General risks
• The value of investments, and any income taken from
them, may fall as well as rise and you may get back
less than you invested.
• If a fund has deposits with an institution which defaults,
the value of the fund will be adversely affected.
• A fund may be affected positively or negatively by
changes in exchange rates, interest rates and credit
quality considerations.
• Where a fund holds a limited range of securities, group
of securities or sector or asset class, the effect of price
movements on the value of the investment will be
greater.

• Diversify across UK, global, regional and specialist
sector funds.

• The value of a fund may be more volatile if it invests in
assets which are in limited supply as they may be more
difficult to buy or sell.

Search from a wide list of funds to find the right
investments for you

• Investments outside the UK may involve a higher
element of risk due to less well-regulated markets or
political and economic instability.

Investment funds can offer investment objective options
of income, capital growth or a combination of the two.
The main appeal of an investment fund is that they offer
investors a structured and cost effective way to achieve
effective diversification across different asset classes and
markets, even with relatively small investments.

• Tax treatment will depend upon individual
circumstances and may change over time.
• For details of specific risks that apply to individual
funds, please see the relevant Simplified Prospectus or
Key Investor Information Document (KIID).
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